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Figure 1. Level of wealth in most equal countries compared to level of wealth in countries with

most inequality
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Note: The figure shows how much greater the prosperity is in the half of the countries with the lowest inequality compared to the half of the coun-
tries with the greatest inequality. Inequality is measured by the Gini coefficient, while the level of prosperity is measured as GDP / capita
Source: ECLM on the basis of the OECD, UN and Eurostat
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Box 1 How to measure the relationship between inequality and wealth

The relationship between inequality and wealth can be investigated by making a statistical analysis of individual countries.
At first, such a regression shows whether a significant correlation between wealth and inequality exist. Such a regression is
simplistic for several reasons. First of all, inequality is not the only factor that explains the level of prosperity. Secondly,
there may be problems of endogeneity (cause-effect problems), if the level of wealth explains inequality and not vice versa.
This initial analysis of the correlation can still contribute to the assessment of whether a relationship between inequality

and wealth can be found.
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Figure 2. Correlation between prosperity and inequality - UN

GNI GNI
80 * 80
60 - 60
.
*
40 . LGS S 40
’ L 2 * * *» *
Y
o ® .

20 +¢ o2 = 20

o %, 3 * * * * ‘|
0 . : : Lo

20 30 40 50 60

Gini-coefficient

Note: Inequality is measured by the Gini coefficient in 2000-2010, while the level of wealth is measured by GNI / capita in PPP adjusted in 1,000
USD in 2008. Data includes 145 countries. See Appendix A for the estimation results.
Source: ECLM based on the UNDP Human Development Report, 2010.
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Figure 3. Correlation between prosperity and inequality - OECD
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Note: Inequality is measured as the average Gini-coefficient in the period mid-1980, mid-1990 and mid-2000, while wealth levels are measured as
GDP / capita in PPP adjusted in 1,000 USD in 2008. 30 countries are counted. See Appendix A for the estimation results.
Source: ECLM on the basis of the OECD, "Growing Unequal?".
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Figure 4. Correlation between prosperity and inequality - EUROSTAT
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Note: Inequality is measured as the average Gini-coefficient in the period 2005-2009, while wealth levels are measured as purchasing power ad-
justed GDP / capita in 2008. GDP / capita is calculated as an index, where the EU27 = 100. 30 countries are included. See Appendix A for the
estimationresults. Source: ECLM on the basis of EUROSTAT
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